
Fixed Indexed Annuities
Products issued by: Minnesota Life Insurance Company

Clients want their money to grow. Nobody wants to experience 
loss. A Fixed Indexed Annuity (FIA) can be the best of both 
worlds. They offer downside protection, but also significant 
upside potential linked to index performance. Even better, 
clients can now guarantee the cap rate for the duration of the 
surrender charge period on their contract. No more worrying 
about the cap going down after the first year! 

The following example shows rolling 5-year periods and compares returns 
using an S&P 500® annual point-to-point cap that is locked for 5 years to actual 
historical performance of the S&P 500® index and the Bloomberg US Aggregate 
Bond index, with no fees applied.

Period 
starting

Period 
ending 7% Cap 10% Cap

S&P 500®  
actual returns1

Bond Index
actual returns¹

2000 2004 2.80% 3.80% -1.02% 7.60%
2001 2005 3.40% 4.40% 2.64% 5.69%
2002 2006 4.80% 6.40% 7.16% 4.83%
2003 2007 5.50% 7.10% 11.98% 4.18%
2004 2008 4.10% 5.10% 0.33% 4.50%
2005 2009 4.10% 5.30% 3.18% 4.86%
2006 2010 4.90% 6.70% 4.34% 5.76%
2007 2011 3.52% 4.72% 1.99% 6.50%
2008 2012 4.22% 6.02% 4.37% 5.95%
2009 2013 5.62% 8.02% 17.63% 4.50%
2010 2014 5.62% 8.02% 15.53% 4.51%
2011 2015 4.22% 6.02% 13.05% 3.43%
2012 2016 5.60% 8.00% 15.22% 2.51%
2013 2017 5.60% 8.00% 16.34% 2.38%
2014 2018 4.20% 6.00% 8.72% 2.78%
2015 2019 4.20% 6.00% 12.64% 3.33%
2016 2020 5.60% 8.00% 16.08% 3.86%
2017 2021 5.60% 8.00% 19.25% 2.91%
2018 2022 4.20% 6.00% 11.33% -0.40%
2019 2023 5.60% 8.00% 17.54% 0.70%

Average 4.67% 6.48% 9.91% 4.02%

DOWNSIDE PROTECTION PLUS GROWTH  

Term Guarantee Cap 
can increase returns

What is a cap? 
It’s the maximum earning 
potential each year. If the 
cap is 7% and the index 
earns 5%, your clients get 
5%. If the index earns 9%, 
they get capped at 7%. 
If the index is negative, 
they avoid any loss but 
get 0% growth.

1. Actual returns are calculated based on monthly index values for the S&P500® and Bloomberg US Aggregate Bond index. Cap 
returns are based off monthly S&P 500® values assuming a 5-year annuity contract life. Cap rates listed are hypothetical and actual 
caps are subject to market conditions at the time of contract issue.



An annuity is intended to be a long-term, tax-deferred retirement vehicle. Earnings are taxable as ordinary income when distributed, 
and if withdrawn before age 59½, may be subject to a 10% federal tax penalty. If the annuity will fund an IRA or other tax qualified plan, 
the tax-deferral feature offers no additional value. Qualified distributions from a Roth IRA are generally excluded from gross income, 
but taxes and penalties may apply to non-qualified distributions. Please consult a tax advisor for specific information. There are 
charges and expenses associated with annuities, such as surrender charges (deferred sales charges) for early withdrawals. 
Guarantees are subject to the financial strength and claims-paying ability of the issuing insurance company. 
Some products may not be available in all states and features may vary by state. Not all products and features are available from all 
firms. Please consult with your firm before providing any products/services or materials listed here. 
These materials are for informational and educational purposes only and are not designed, or intended, to be applicable to any 
person’s individual circumstances. It should not be considered investment advice, nor does it constitute a recommendation that anyone 
engage in (or refrain from) a particular course of action. Securian Financial Group, and its subsidiaries, have a financial interest in the 
sale of its products. 
The indexes are not available for direct investment. 
S&P® is a registered trademark of Standard & Poor’s Financial Services LLC (“S&P”) and Dow Jones® is a registered trademark of Dow 
Jones Trademark Holdings LLC (“Dow Jones”). The foregoing trademarks have been licensed for use by S&P Dow Jones Indices LLC. 
S&P® and S&P 500® are registered trademarks of S&P and have been licensed for use by S&P Dow Jones Indices LLC and Minnesota 
Life Insurance Company (“Minnesota Life”). The S&P 500® index is a product of S&P Dow Jones Indices LLC and has been licensed for 
use by Minnesota Life. Minnesota Life Annuities are not sponsored, endorsed, sold or promoted by S&P Dow Jones Indices LLC, Dow 
Jones, S&P or their respective affiliates and neither S&P Dow Jones Indices LLC, Dow Jones, S&P nor their respective affiliates make any 
representation regarding the advisability of investing in such product(s). Index performance, if shown, does not include dividends. 
Insurance products are issued by Minnesota Life Insurance Company in all states except New York. In New York, products are issued by 
Securian Life Insurance Company, a New York authorized insurer. Minnesota Life is not an authorized New York insurer and does not do 
insurance business in New York. Both companies are headquartered in St. Paul, MN. Product availability and features may vary by state. 
Each insurer is solely responsible for the financial obligations under the policies or contracts it issues. 
Securian Financial is the marketing name for Securian Financial Group, Inc., and its subsidiaries. Minnesota Life Insurance Company and 
Securian Life Insurance Company are subsidiaries of Securian Financial Group, Inc. 
For financial professional use only. Not for use with the public. This material may not be reproduced in any way where it would be 
accessible to the general public.

Key takeaways
• FIAs are great for clients who don’t want to lose money, but still earn 

something when the market is up.

• FIAs do not have fees. Look at the average over time. The average returns 
of of the S&P and bond index would be reduced by fees. Returns within a 
FIA still look great with much lower volatility along the way. 

• Look at 2000–2008; when the market is down or flat, FIAs protect against 
market loss.

• Look at 2009-2023; when the market is more favorable, the earning potential 
on a FIA can be greater than other fixed investment options. 

• FIAs may be more or less favorable to the equity or bond market depending 
on market conditions. But FIAs will never have a negative return and overall 
provide decent returns with less risk. 

For more 
information 
Contact the Annuity 
Sales Desk to see how 
fixed indexed annuities 
with term guarantee cap 
can fit into your clients’ 
portfolio today:   
1-866-335-7355
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